
Glossary of Terms and Concepts 
for 

'To What Extent Do Economic Conditions Determine Outcome of Elections' 
 
 
Macroeconomics 
The study of economics concerned with the economy as a whole, involving aggregate demand, aggregate 
supply, and monetary and fiscal policy. 
 
Unemployment 
The number of people without jobs who are actively seeking work. 
 
Unemployment Rate 
The number of unemployed people, expressed as a percentage of the labor force. 
 
Inflation 
A rise in the general or average price level of all the goods and services produced in an economy. Can be 
caused by pressure from the demand side of the market (demand-pull inflation) or pressure from the supply 
side of the market (cost-push inflation). 
 
Inflation Risk 
The chance that the rate of inflation will exceed the rate of return on an investment. 
 
Disposable Income 
The amount of money a person has left to save or spend after income taxes, Social Security taxes and other 
required deductions have been taken out of his or her pay. 
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